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"TOP 5" PITFALLS TO AVOID IN WILL AND ESTATE PLANNING

Two out of three adult Canadians do not have a will. Approximately 50% of them have children. One out of four Canadians will die suddenly. Don't let the CRA end up with a lot of your money because of poor tax and estate planning or lack of a will. Here are some classic pitfalls to avoid, out of many.
1 -  Not Updating your Will.  Many people do up a will and forget about updating it. So much can change in terms of your circumstances, assets, beneficiaries and wishes that you need to review your will on an annual basis, and at a set time, i.e. your birthday, the first of the New Year or some other memorable time. Also, review your will when any major change occurs in your life, i.e. divorce, death of a spouse, executor or beneficiaries, etc.

2 - Not Selecting the Right Executor. Being an executor of a will can be very time consuming, stressful and complex. Many people are inappropriate choices for that responsibility. Some people don't even ask the executor if they are prepared to assume that role; they just name them in the will. Or the executor predeceases them or moves to another province or country. Consider the benefits of using a trust company as an executor or co-executor and having an alternate executor. You want to avoid hassles that will leave negative memories.
3 - Not Having Sufficient Financial Resources to Cover Taxes, Expenses and Debts. Poor estate planning could result in the estate being drained at death, leaving little, if any, assets left for distribution to beneficiaries. There are ways of minimizing this risk by advance planning. For example, holding assets in joint names, gifting before death, having designated beneficiaries of life insurance policies or RRSP/RRIF's, and having sufficient life insurance. Premiums for insurance, to cover anticipated capital gains tax for example, could be paid for by yourself or by those who will be the major beneficiaries of an asset triggering capital gains tax, i.e. a family cottage, vacation home, or shares in a business. If you have a business, advance legal and estate planning is particularly critical.
4  - Not Obtaining Professional Tax and Legal Advice. With customized strategic tax and estate planning techniques, you can definitely maximize the net assets available for those you want to remember.  You can also avoid potential legal problems, i.e. someone challenging your estate to obtain a financial benefit or increased benefit. Skilled advice is cheap money for peace of mind and prudent planning. Otherwise, the government coffers could be significant and happy beneficiaries.
5 - Not Preparing and Updating a Personal Inventory and Information List. This last step is very important. Many executors do not have any information available, which can result in frustration, delay, expense and potential legal problems. You need to prepare a current, complete and accurate outline with details of your financial and personal information, updating it as circumstances change.  For example, assets, liabilities, income sources, insurance policies, personal and family information, names of key contact people and advisors, funeral wishes, business information, and special instructions or guidelines for the executor. You don't want to leave unanswered questions.
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